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Q: How will tax reform changes impact MLPs?
A: 	The MLP tax exempt status is unchanged, but there has been a lot of discussion around individual
rates for income from pass-through entities. So, here’s how the math works. Based off of the new top
individual marginal rate of 37% with a 20% deduction, income from MLPs would be taxed at a net rate of
about 30%. This is a nice improvement for pass-through investors. What can sometimes get overlooked
is that most distributions from MLPs are return of capital due to accelerated depreciation. In fact, the tax
reform also allows for companies to expense 100% of their annual capital investments each year for the
next five years, which will create a huge income shield for midstream companies.
Q: What does the tax reform mean for Tortoise’s closed-end funds?
A: 		The new 21% corporate tax rate is a clear win for our MLP funds, since they are structured as C-Corps
and have a deferred tax liability that will be immediately reduced with the rate change. Additionally,
current tax liability, if any, for fiscal year ending 11/30/2018 will be calculated using a reduced blended
rate. The tax legislation also includes an interest expense deduction limitation set at 30% of EBITDA for
the first four years, but we currently expect the limitation to have little or no impact on our funds.
Q:	How will you disclose the changes? Where will we find this information communicated by
Tortoise?
A:		We plan to issue a press release following today’s market close announcing the NAVs. They will also be
posted on our website here following today’s market close as part of our customary daily reporting.

Disclaimer: Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult
their tax advisor or legal counsel for advice and information concerning their particular situation. This podcast contains
certain statements that may include “forward-looking statements.” All statements, other than statements of historical
fact, included herein are “forward-looking statements.” Although Tortoise believes that the expectations reflected in these
forward-looking statements are reasonable, they do involve assumptions, risks and uncertainties, and these expectations
may prove to be incorrect. Actual events could differ materially from those anticipated in these forward-looking statements
as a result of a variety of factors. You should not place undue reliance on these forward-looking statements. This podcast
reflects our views and opinions as of the date herein, which are subject to change at any time based on market and other
conditions. We disclaim any responsibility to update these views. These views should not be relied on as investment
advice or an indication of trading intent.
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